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China’s economic activity slowed
in July, with investment grow-
ing at its slowest pace since the

turn of the century, as the world’s sec-
ond-largest economy grappled with the
painful restructuring of its older indus-
trial sectors.

The weaker-than-expected data
covering investment, lending, retail
spending and factory output on Friday
follows a run of poor numbers this
month, keeping alive hopes the gov-
ernment will unleash more stimulus
this year to meet ambitious economic
growth targets.

“In light of persistent headwinds
from the external sector, weak busi-
ness sentiment, and a cooling proper-
ty market, we believe that policymak-
ers need to accelerate policy easing and
reforms,” Jing Li, an economist at
HSBC, wrote in a note.

The increased stimulus hopes
cheered investors, with China’s blue-
chip CSI300 Index ending at it highest
close since early January.

China’s pace of fixed-asset invest-
ment slipped to 8.1 per cent in January-
July, the weakest growth since December
1999, and down from 9 per cent in the
January-June period. Analysts had
expected it to rise 8.8 per cent.

The retreat was led by a 22.9 per cent
decline in mining, suggesting the gov-
ernment’s goal of cutting production
in older industrial sectors is working.

China’s investment and net

exports are slowing, with the gov-
ernment increasingly expected to
boost headline growth through fis-
cal policies rather than interest rate
cuts, analysts say.

Investors remain wary about the
growth outlook amid painful reforms
in the state-owned enterprise sector.

Private investment, which accounts for
about 60 per cent of overall invest-
ment, grew 2.1 per cent, compared with
2.8 per cent in the first half. Meanwhile,
growth in investment by state firms
cooled to 21.8 per cent January-July
from 23.5 per cent.

The property sector, one of the few

bright spots in China’s economy, also
showed signs of struggle with real
estate investment growth slowing to
5.3 per cent from 6.1 per cent.

The worsening investment trend
was also seen in bank lending num-
bers with central bank data on Friday
showing a slump in new yuan loans.

Chinese banks extended 463.6 bil-
lion yuan in new loans in July, the low-
est in two years and well below ana-
lysts forecasts of 800 billion yuan, as
credit demand from private business-
es slowed significantly and tighter
property investment rules weighed on
mortgages demand.

Sheng Laiyun, a spokesman at the
National Bureau of Statistics (NBS), said
while companies from emerging sec-
tors are willing to invest, some private
firms still struggle to access financing.

Consumption softened with retail
sales growth easing to 10.2 per cent
after a rise of 10.6 per cent the prior
month and factory output rose 6.0 per
cent in July from a year earlier, below
the 6.1 per cent analysts had expected.

Slowing growth in industrial pro-
duction continued, partially due to the
significant restructuring of traditional
industries and also because of high
summer temperatures and recent
flooding, NBS analyst Jiang Yuan said.

“People are worried about a lack of
solid demand over the next few years so
they aren’t really investing, especially in
capex, which is the driving factor of the
slowing investment,” said Zhou Hao,
senior emerging markets economist at
Commerzbank in Singapore.

China’s economic activity slows
in July as reforms begin to bite
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In a rare show of humility by
the boastful billionaire,
Donald Trump is acknowl-
edging that his presidential
campaign faces challenges
and could ultimately fall short.

The Republican presiden-
tial nominee is straying from
his signature bravado as he
campaigns in the battleground
state of Florida, even telling a
gathering of evangelical min-
isters on Thursday he’s “hav-
ing a tremendous problem in
Utah.” The same day, the real-
ity show star acknowledged
that his lack of political cor-
rectness could cost him the
election if Americans reject his
blunt approach.

“We’re having a problem,”
Trump told the ministers,
adding that the next president
could get to nominate up to five
high-court justices. “It could
cost us the Supreme Court.”
After trouncing 16 challengers
in the Republican primary,
Trump is encountering worry-
ing signs as his campaign
moves into the general election.

Democrat Hillary Clinton’s
lead over Trump in national
polls has widened in recent
days, while a growing number
of fellow Republicans have
declared they won’t support
their own party’s nominee.

Trump’s exercise in self-
awareness is a marked depar-

ture from his usual tenor on the
campaign trail, where for
months at rallies he would tick
through poll numbers showing
him winning as if they were
sports scores of his favourite
team. “We’re going to win so
big,” Trump told a roaring
crowd one month ago at the
Republican National
Convention. Yet on Thursday,
Trump was reduced to citing a
poll that actually showed him
a few points behind Clinton
and arguing the race between
them was close. Asked how he
planned to reverse Clinton’s
advantage, Trump said he sim-
ply planned to do “the same
thing I’m doing right now.”

“At the end, it’s either going
to work, or I’m going to, you
know, I’m going to have a very,

very nice, long vacation,”
Trump told CNBC.

Even while working to
restore confidence in his cam-
paign, Trump appeared to
court controversy anew when
he said that he was open to try-
ing Americans suspected of
terrorism at the Guantanamo
Bay detention centre in Cuba. 

Asked specifically about US
citizens, Trump said he didn’t
like that President Barack
Obama and others wanted to
try them in traditional courts
rather than military commis-
sions at Guantanamo Bay.

“I would say they could be
tried there,” Trump said.
“That’ll be fine.” In Utah, typ-
ically a reliably Republican
state, Trump’s challenges have
been particularly striking.

With rare humility, Trump
concedes he could come up short

Donald Trump is encountering worrying signs as his campaign
moves into the general election PHOTO: REUTERS

Alibaba Group Holding’s quarterly revenue beat analysts’
estimates as cloud computing services surged and its core
e-commerce business held up despite a slowing Chinese
economy.

Revenue at China’s biggest e-commerce company rose
59 per cent to 32.15 billion yuan ($4.8 billion) in the three
months ended June, the company said. That compares
with the 30.2 billion-yuan average of estimates compiled by
Bloomberg. Net income was 7.1 billion yuan, also beating
estimates.As with Amazon.com, Alibaba is positioning
cloud computing as one of its fastest growing businesses,
eyeing top share in Japan in two years and beefing up its
presence in the West Asia and US.

That effort comes as economic growth at home exhibits
signs of further deterioration, hurting the consumer
demand that its e-commerce operation relies on. “Alibaba’s
cloud business holds a significant market share in China,”
Yu Jianpeng, a Hong Kong-based analyst at ICBC Interna-
tional Research, said before the earnings.

“It’s still one of the fastest-growing sectors for the
company.”Alibaba, which reached a 3 trillion yuan mile-
stone of goods sold for the year ended March, is also ven-
turing abroad. BLOOMBERG

Alibaba sales beat estimates on
cloud, resilient China commerce
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